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PKF T. R. Upadhya & Co.

‘ / 124 Lal Colony Marg, Lal Durbar
m Kathmandu, Nepal
2 977 01 4510927, 4520026
INDEPENDENT AUDITOR’S REPORT trunco@ntc.net.np

www.pkf.trunco.com.np
TO THE SHAREHOLDERS OF LAXMI LAGHUBITTA BITTIYA SANSTHA LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statement of Laxmi Laghubitta Bittiya Sanstha Limited (referred to as the
“Company”), which comprise the statement of financial position as at 31 Ashad 2080 (16 July 2023), the
statement of profit or loss, statement of comprehensive income, statement of cash flows, statement of

changes in equity for the year then ended and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at 31 Ashad 2080 (16 July 2023), its financial performance and its cash flows
for the year then ended in accordance with Nepal Financial Reporting Standards (NFRSs).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under
those standards are further described in the, Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with ICAN's
Handbook of Code of Ethics for Professional Accountants, together with the ethical requirements that are
relevant to our audit of financial statements in Nepal, and we have fulfilled our cther ethical responsibilities
in accordance with these requirements and the ICAN's Handbook of Code of Ethics for Professional
Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming ocur opinion thereon, and we do not provide a
separate opinion on these matters.

We have determined the matters described below to be the key audit matters to be communicated in our
report.

a) Information Technology (‘IT’) systems and controls impacting financial reporting in relation
to the Company

Key Audit Matter How our audit addressed the key audit matter

The IT environment of Company is complex In assessing the integrity of the IT systems relevant to
and involves a large number of independent financial reporting, our team obtained an
and interdependent IT systems used in the understanding of the IT infrastructure and IT systems
operations of the Company for processing and  relevant to Company's financial reporting process for
recording a large volume of transactions at evaluation and testing of relevant IT general controls
numerous locations. and IT application controls.

2 “ep u,._\;l\"s W
PKF T. R. Upadhya & Co. is a member of PKF Global, the network of member firms_of I_?I(F In_ T 1 ional LII'HItEIE', each of
which is a separate and independent legal entity and does not accept any responsibility or liability for the actions or
inactions of any individual member or correspondent firm(s).
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and operating systems;
= |T application controls.

Due to the pervasive nature, complexity and
importance of the impact of the IT systems
and related control environment on the
Company's financial reporting process, we
have identified testing of such IT systems and
related control environment as a Key Audit
Matter for the current year audit.

We also’ assessed the operating effectiveness of
controls over granting, removal and periodical review
of access rights. We further tested the segregation of
duties, including preventive controls to ensure that
access to change applications, the operating system,
or databases in the production environment was
granted only to authorized personnel.

Other areas that were assessed under the IT control
environment were whether requests for access to
systems were appropriately logged, reviewed and
authorized. Entity level controls pertaining to policy
and procedure were also part of our audit procedure.

Where deficiencies were
compensating controls or
procedures.

identified, we tested
performed alternate

b) Identification and provisioning for non-performing assets (‘NPAs’) in relation to the

Company

Total Loans and Advances (Net of Provision) as at 31 Ashad 2080: NPR 5,806,749,189;
Provision for NPA as at 31 Ashad 2080: NPR 437,084,268

(Refer Schedule 4.6, 4.7 and Note 3.3 of Schedule 3 to the financial statements)

Key Audit Matter

The Nepal Rastra Bank (‘“NRB") guidelines on
the recognition of Interest Income and Unified
Directives  for  Microfinance  Financial
Institutions prescribes the prudential norms
for Income Recognition, |dentification and
Classification of Non-Performing Advances,
and Provisioning for Loans and Advances.

The Company is also required to apply its

judgement to determine the identification and.

provision required against NPAs by applying
quantitative as well as qualitative factors.

The risk of identification of NPAs is affected
by factors like stress and liquidity concerns in
certain sectors.

The provisioning for identified NPAs is
estimated based on ageing and classification
of NPAs, recovery estimates, the value of
security and other qualitative factors and is
subject to the minimum provisioning norms
specified by NRB and impairment of risk
assets as per carve out provided by ICAN.

The identification of NPAs and provisioning
for advances require a significant level of

estimation and given its significance to the.

overall audit including possible observation by
NRB which could result in disclosure in the
financial statements.

How our audit addressed the key audit matter

Our key procedures included, but were not limited to,
the following:

We understood the process & controls, and tested
the design and operating effectiveness of key
controls, including IT-based controls, focusing on
the following:

a) Approval of new lending facilities against the
Company'’s credit policies and the performance
of annual loan assessments.

b) Controls over the monitoring of credit quality
which amongst other things included, the
monitering of overdue reports, drawing power
limits, pending security creation.

c) ldentification and classification of NPAs in line
with  NRB's  circular, the impairment
requirement as per carve out on NFRS 9
provided by the Company and certain
qualitative aspects; and

d) Assessment of adequacy of NPA provisions
being the higher of NRB norms and carve out
on NFRS 9 provided by ICAN.

To test the identification of loans with default events
and other triggers, we selected a sample of
performing loans and independently assessed
whether there was a need to classify such loans as
NPAs.

Performed inquiries with the credit and risk
de ents {o ascertain if there were indicators of
5(’ %
* ] *
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The risk of deficit in collateral as required by
NRB Directives 2 for the credit facility
provided to various borrowers which may
cause financial loss to the Company.

Considering the significance of the above

matter to the financial statements, the:

stress or an occurrence of an event of default in a
particular loan account or any product category
which needed to be considered as NPA.

Held specific discussions with the management of
the Company on sectors where there is perceived
credit risk and the steps taken to mitigate the risks

heightened regulatory inspections and the to identified sectors.
significant auditor attention required, we have
identified this as a Key Audit Matter for the
current year's audit.

*  As per our review of the impairment calculation, we
noted that the impairment is calculated higher of
the following prescribed method:

i NRB Regulation;

ii. NFRS Pronouncement with specific
reference to Carve out on NFRS-9
provided by ICAN.

Information other than the Financial Statements and Auditor’'s Report thereon

Management is responsible for the other information. The other information comprises the information
included in the annual report, including the report of the Board of Directors, but does not include the
financial statements and our auditor’s report thereon. The annual report including the report of the
Board of Directors is expected to be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

Responsibilities of Management and Those Chérged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with NFRSs and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’'s Responsibility for Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with NSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also: ’
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* |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for ocne resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

=  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

= Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’'s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in @ manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on the Other Legal and Regulatory Requiremenis

We have obtained information and explanations asked for, which, to the best of our knowledge and
belief, were necessary for the purpose of our audit. In our opinion, the statement of financial position
as at 16 July 2023 (31 Ashad 2080), the statement of profit or loss, statement of comprehensive
income, statement of changes in equity, and statement of cash flows for the year then ended and notes
to the financial statements, including a summary of significant accounting policies have prepared in
the format prescribed by the Nepal Rastra Bank Unified Directives for Microfinance Financial
Institutions No. 4 and in accordance with the requirements of the Companies Act, 2063 and Section
59 of the Banks and Financial Institution Act, 2073 and are in agreement with the bocks of account
maintained by the Company; and proper books of account as required by law including relevant
records relating to the preparation of the aforesaid financial statements have been kept so far as it
appears from our examination of those books and records of the Company. In our opinion, the returns

received from the branches were sufficient for the purpose of the audit though these statements were
independently not audited.

q9
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In our opinion, so far as appeared from our examination of the books, the Company has maintained
adequate capital funds and adequate provisions for possible impairment of assets in accordance with
the directives of Nepal Rastra Bank.

To the best of our information and according to explanations given to us and so far appeared from our
examination of the books of account of the Company, we have not come across cases where the
Board of Directors or any employees of the Company have acted contrary to the provisions of law
relating to the accounts, or committed any misappropriation or caused loss or damage to the Company
and violated any directives of Nepal Rastra Bank or acted in a manner to jeopardize the interest and
security of the Company, its depositors and investors.

Partner

PKF T R Upadhya & Co.
Chartered Accountants

124 Lal Colony Marg, Lal Durbar, Kathmandu, Nepal

Date: 17 December 2023

UDIN No: 231218CA00718d5DRY
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@MW € (Accounting Standards Board-ASB) @@ STRT 9§ JUIT RS UhPeeH H&AT (The Institute of
Chartered Accountants of Nepal-ICAN) §RT STJUTeIhT AATRT e THUSHT ST STJER UTet T Sfeheh! Thighd fHazenT
e e x A7 fafde wor e witeet & | fadier faeromr faxfier steremehr faaror, AT AT ARy faeoT, 31 faeqa
areTienT faerr, sfaad) uftadaent foeror, 1e yare faeror T erarert et faxfiar faeror aremeft fevauites gmmersT mitwest

S |

R.2. TG TFaT IgETOT

forfrer faamures woamere: afafaere stgHifed w$ Suter faxdia ufdeeTaT (Nepal Financial Reporting Standrard-NFRS)
T HATIRAT T JITeT A &€ (Accounting Standards Board-ASB) ST STHY 9 ATl 0E ThI3~2-2d TIT (The
Institute of Chartered Accountants of Nepal-ICAN) §RT STuTee! ATHT giea TRUaT fasheae® Carve outs THTHT
AT ITTER T T, Sohohl Tehiehd FGRIHeRT FFe ¥ AT ffde sUx G TRwsrr & |

At Hifaes 1T Ieoid THTEH & 99 AR 99T AR T & |

R.R. gt ofaty T faxfter faawomenr sgare

ferfier et JuTer @™ @€ (Accounting Standards Board-ASB) ae TR Wade quret faetar ufdaeTa (Nepal
Financial Reporting Standrard -NFRS) T SITeITHT &I 3T.9.R016R / co T AN Wl qeeh T8vT (First Time Adoption)
T ferefier foraor R aTeh! & | NFRS i UTeT 1T 8T sifsmenT THfqes quter stataen! AT fasushr o |

Toreitar faraeor et fafa Aot fafa

yReaTasRl NFRS areera fafa 2 1T Role 2% TS R0R2

qeTTeHeh araed fafd 3R IR,R0 2% JaTS R0

qomTcTe geter staty ¢ HTET 0% - 3¢ IR 00 29 SEATE R0 - 2% IJCATS 033
NEFRS areerd fafa 3¢ IR R0co0 2% JelTs j0%3

NFRS @re srafe ¢ HTIUT R01R - 32 IR Roco 2 JATS RO - 2% JAT§ 033

ferfier wreerer qutet faxier ufdaeTa (Nepal Financial Reporting Standrard-NFRS) SIS T 92e T80T (First Time
Adoption) Tef faTd g8 3T o UM AT.9.R000/ e T AT, Rowe/ 6% FT faxdia fagureeaT yHarfieror, gHe,
AR el & | TRl JHITSTHeh! faie THTaeEaTs aHel I a1 31.9.R00R /<o I T faewer qam witwet & |
forcfr deemehr gerers Afafashr fafd R0c0 /0% /02 AT T8N 2537 SFheT IT.T.R06R / co T AWTINET HUHT fawir

Rg



‘ Laxmi Laghubitta Bittiya Sanstha Ltd.
&I Sgfad o= T3 .

feraor 3R Teftepa Tt ST} GTermT ST Y9t 7 fote MRt @ | fadt faator 3w geetere afafa qut s fear e
@ | 99 it Hfaae ATemor avTeTe Tiehd Tg-eictard HoaTeld diHfdel THad T Tee | ST aurer faxder faawor
witehd T Ut T e X et afEd e T g 8 |

R.3. HATHE qAT T RTT 2T
7 ferfter ufaares Jureft €991 (.%. ) AT TR e & | faedier demer Fureft GEmT 6T SRiaw 7T Hamen sTawel el
T | e SFhATS STRTYT Iooll THUT STCITHT FUTAT FIATHT ool THUHT |

R.¥. ITHH, 9RO T T fadehehl FANT
utet fafr afaaem (NFRS) smrfer faeier faawor qam maf faxdier deemer Hived fof g T amones aams stawes
TS | Y ITATEE 3Ucey ST T ity HeemenT SHarcToHenT SafadendT STTHTNG & | T4l Ui 1= fasheus® o1k aef

3T §T TS I I g TS |

factter faaorent fafv fawaeed arafwq o Hifdee 3ugwh favaeedi fewufier &qaT @mmer Tigent a2 @ a0
TREAehT STEX AT Fepfd T GATSUH! & |

Irdteeh TRATIEE GeiehT T AT ok 0 Haged { shiacl HIal Jedl (H-TdTeE Hecaqul i g1 gee | fofir deermer
TIT e NFRS sHITsHehT faeier faamumT Soci@ Husht ST i q aTfdcaeseh! Wl Jof Fair Value 3TJHM T
fafy=r goterT A T Hfafee® TNT QT AT T AiaeTeh! STIH USRI & | HEITel TNRT STIHHEE T faedier faewor
T T GRS T8 ST JISHT T8ehT & | SIETeh! STIHTFHT THUehT TRETSHeTs S StafermT gitarst iesr & arer
FafaTe AR g TR SREieR TS |

feraromT STHT Ut SRR Trafead ST Seoie TRURT & | @8l SIIHHET I §8T 09 36T T gidaars aid
oo TRUHT 3 |

2.%.9 f=a<ar (Going Concern)

faretter foremor TR uat faeier Semen! f=Rar & HodTare Aifiden! STTHH ol © T HTSMT 9 HRIGHEEHT T Ji5
g& STHHT TS el & | AT g faf=T amear aftieerdies, Idam qer afasrehr staemert ard warfud AT, T8 vare
T YRt AT ST ST ol |

2.4 ST Hifqr afEdT

et ferfter ufdqergmT (NFRS) AT 3feetfad erar fifaar fafde ws faxfier faremor qam nftesr & | NFRS smrfem faxfer faemor
TIR UTet T T Sfaaa T sitsHeRT o Hifaes staerra TR A TRUERT & | @ ATaHT JUehT TRad-esh!
O AT 3TEEE THd GTsUh! & | NFRS AT 3o0i@ THUHT SREih-ehT TF=eHT TaHT- @kt fagi= (Generally
Accepted Accounting PrinciplessGAAP) T8 STTettal THUHT & |

R.% STHT TRUSRT a¥ AT THThT A
farcfier SueRtoTent fratféeeht @i NAS-32 faeter 3uehtor, weqidantor, NAS-39 faier 3uehtur ei@far T a9 T NFRS-7 faxfrr
SUHIIT Fehe 1o AT THUehT & | Taxfir Sushturesent arfierturehl @TfT (NFRS-9) STIUTE UG & |

NFRS a1 fafw=r fufaar 3w ufs (International Accounting Standard Board-IASB) &ITe &t T3t WMk T adq
TTRAT MY T STEAT STRY MUHT & | (Accounting Standard Board-ASB) SdTelel J9es NFRS €T SHIEST TQHfS

oA G |

R
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2.%.9 frafde S

Torcfter wreemer fareier faamor @R T ATRT S9TeT @ &€ (Accounting Standards Board-ASB) aTe SRY utet facfr
gfaqagaa (Nepal Financial ReportingStandrard-NFRS) 3T T@hT & | NFRS & S ai@m™= ai (IASB)
o STRY TReRT STatined fat™ Ffdee [FRS @18 Aol feamemT awared T8 | J=ia ICAN o R09) HTE0T R Td FehTerd
Teh! GoATel NFRS STEThT Tal ahal Soali@d [aehede® Carve outs Ti STIISH Hich 3cai@ TR B |

2.%.9.9 NFRS 9 : fa<iia Ius<ur : w@iaa T AT

%) g1 (Impairment)

U AEE ThISS~<d HEAT (The Institute of Chartered Accountants of Nepal-ICAN) §RT STuTeen! amir fafa
R0 /0% /0 W STRT FEHT “sfeh T faciier Heme®ars ~uTel faxa Sfaaem™-- (NFRS-9) AT shfg @waiehl @Rft Carve
Outs Y& TRURI” T o€ SHITSH goed K4 AT TR gH1/3313T afchl faxia qeafeh! AT a1 3Ucioe
ToheaetTs STTRETT faier Trafaeh! TRETER YoamT AT TRY TEqdItoT THUshT & |

ITTeE W urTer fehTareT aleh aefter sTaferenT STt 5 ufETerd geormT aroe itesh faredter arafe ar fader aratehr et
BT qURT T 9T T 7T ek THTT S o & a1 Ferfor wed | rfs oot B HnTuTeE B o, HERITeT STfeRE-4 AN T
U A AT AT Aok a7 Tarelier e Trswet U, 003 SIS Gdt MTURT HEIT 81 9 SHeIaT g g AT e fertor
TET TS U Sfehehl o1l ATFETHT SHET T ITTIE-1 FHITSTT TEITuT TRUEhRT T Hed S Jet §78 IHTTs AdTeh MU |
Fstient STTATh 3171 Tofiar Trafeen! TFamemT ST T FraTHTeRT IO 3TJwea- 14 STgHR TUe | Ferrrer JuTet I Sehehl
Trd sfoTeRT et Tt ST T STgeeg- 1 SHITSTT g &Y AT g TehdIehuT T U8 |

I Carve outs TTesh & T doh qT TafaT HEITeT SHSTHT HT AT TUTeT T Aehohl hoil ATRIHT ST aT STTE-4
SIS ST Tt §7 AT ITTET HSTHT HT ANFHT AT Y& THUes T ek T foxfir Heemer sheft areesh 377 arafadT
ITITRE- THITSTH BT AT STTHM TI68 | AT Carve outs T STITRE-% 3 FHITSTH LT &I ATGEIeTs sioh qeT faei
TS 3cei@ MU & | AT Carve outs T STTEAT ST T R0c0/ <2 T YGH TR S |

3.0 STHY THURT T FRT=T THIH AR
Torfrer 3uertoTent feaifégent @it NAS-32 faxfter 3uertor, wegfdertor, NAS-39 fair 3ushor ei@reh T 719 NFRS-7 faxfrr
JUSHUT- Y HTOT TN THURT & | fafier SuehiuTe®ehl arfierturenl ATRT NFRS-9 3TUTer UG & |

NERS @1 fafu= fafaar sgemufs JASB are #e 72t A T S0 HTHeRET HIMe T ST STRI YT & | ASB SdTeler
JHaTs NFRS €T 9797 Mg 2t @ny g4e |

R.< Te&hi<s (Discounting)
Frfe T aTfae TR =] (Non-current) TSI T Discounting T ST Hecqul WUshT T Discounting SERT TRUHT & |

3. YT @ Hfifq

3.9 ATIRT T

T SgTa HEcaquT a%q aTedh it faarer UfaeTiash AT qEfdeR! STEHT Ga e & |

° AT FFaf Fair Value AT 19T TRUHT 3 |

o foxfly grafdetts fomerT STeaTd ci@ieh STgET Fair value AT HII THUHT & |

o foxflor 3UHTWERT Fair Value AT W9 T FVTOCI a1 FVTPL T=i7Td ci@ieh TR & |

o  UfLTITYT AT AISHIGhT aTTIca eT@ieh TaT IR ST ATSTHTeRT FAHT HedT ATSHT TR, TRETeh TTeh! daT
AT T SRETehT TIRUhT TRk TFTeTs ST @3 ifd & |

30
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2.R qIq 9T 7S "HIT

TG AT TG FHH T SATHT HUhT TG HISATd, S qiT farfir SemmT Wehl WISaTd T AN T STed GoTaT 9Ted g4
W T AT ot il st s aftarerdT tafer skt stfa avet fadter et g | faxfer deemer steusmier ufdegar g
T WA T T Fair Value TNad g8t 0 STEH JUeh! faedier Srafaets 18 qm T71e 90 STimd J1o e & | fadiar
STEITRT FauTHT T17E T T8 TH TroRiierrs TRenid et SEmsuent & |

3.3 Tl gvata T faii arferea

&) qfga™ T QiR

farefter et TR EqaT ST farfier sTacement faarurmT fadier SuRtuTe®eh! STareTceh SaweTeh! fasiT oAt faedier
qrfa AT STfrcaeTs TRaTeh A | farfier HeTehT SUshuTEEeh! STIa-u saeTen! fast=T T gvera faxier grafa ar arfacent
IcqTeT WUhT TRt STUTHT HEATH TTEHEEATS YATE TNhT Fsil ek auT farliar Gemane ured shsit/ arel geeagseh! fag
T T GUEAVTIAEE T eI STIcae®atls il graf a7 gTfored 9T oRaieh Teh! & | e, TuTet T Sfehehl 0TI, TLhRT
YUEAVTISATS SATITRT T, SHereT St faxfiar arataenr @fte ar stimmvrent vidsgar me dife fafqur st nfesr
@ | foxfrr arafaent frafaa g @fte T faskies g g fafaar erarees nhuet & |

@) SRt

&) farchia wvafa

fareter et facfer arafaes STaTo THeRT SATHT IR Hied T fadier arafaeht sTgaf-aa e yaTe fasiudreseh! TR
HT gimfad @R Amortized Cost aT Fair Value AT AT97 TR ferfrer avafashr Fomt arfiereor 18 | fadiar avdfaenr g8 ot
JH Yoh L & :

& (q) afeaifua awTawn amw T facia qeafa

Tareier HTeTer SRTohT g ITdeE YU YUeRT WUSHT TN ARTAHT Srdfden! Ao T farer araftent S9uT arfieRor Meh! & |
o ITEfUd TS YATE Hehot THehT ATHT TR T 3LTT HUhT ATIR WIS SA-qiid Tri AT T,

o foxftr grafaerr Grplar wdeEer fide fafaHT T8 FaTe g7 T @Y Yo ThHeh! HiaT a1 TS WhHeRT HIS YThHT & |

& () Fair Value @1 #1o= Tivgat faefim @wafa

TR HoormT ATO U aTgehent fariar TFafd Fair Value HT HT9H TRUSHT & | Fair Value AT 19 TTiwsht faedier qeafa

e TSI ATiieRtoT TushT © |

° ATRT AT AFAH ATRA Fair Value AT AT i fahiar gwafa
STARET AT TNGURT 7T ATHT o7 AFHHRT ATAHATE Fair Value #T e wuer faxfior awdfaeeas Fair
Value A9 TRY SITT ST TS GTATehT AT Aiieh MU & | faeiar araiert Ui i T eieishmT HRIaR
ANTAATS JTTITRYT AT HIIT THT AATHT &7 TR HThd oRaleh U] | &I&dT, i Ui Fair Value AT A9
TRUET & T Fair Value AT IREd-g® ATHT o7 T1eTeh! TaaRumMT ufe=m T d@ieh T 3 |

o 7 faeqa ST ATRA Fair Value A1 A1aw T fachia avafa
STITRT ATHT FREUehT T FRIRTeh S9HT SRaioh TTUshT Siderdt IUehTUMT TTRUshT T, Taxfia seermer afted-r
&Hte afed fawi™r UFTUTERT Fair Value WT 9T GREdHATs 317 faeqa sTemT erareh m+ Y affertor Mt fadier
rafaesaTs 31T fagqd ST 9Thd Fair Value OT 9199 TNUST & | T Hrufde®als dfs Fair Value AT HTGT
TUSRT & T Fair Value AT YU UREd-e®aTs 317 faqa STRT-HT orateh TUshT & | farer Seement Semish ST
qUHT ATHEE Unquoted Shares &&ehT shraient aitshd faxfer foemor @ foxfir ufdaeT qam urel oer 3uctsy
TR FHROT ETeHTel 3Tty qitegd faeier faaworent ge arafaent G Net Assets Value-NAV T STTURAT W9

iU T |

Eal



981 a1 gfdaed 00-/oco

a) fahi atfrea

Tarfier weeer fadta ST T 0T Uldeasar e 311 i arfcaesdrs feTgar arffertor me & |

° TRT &7 A AThA Fair Value AT 999 T fair gtfacaes
forcfar arforcare SaTATCRT AT TRGTSRT 3TeraT T o Aok ATEHSTE Fair Value AT Hiéw wyuent faxfiar arfacaseas
Fair Value HT9 T} 96T T AR Hhd i@k TR & | fordiar amfacashl urfnrs gfeem T eiaierar
FHIEAR ATTAATS STRITROT AT HIAT T BT ST TR HThe Aish TR S | qiehUshT fasiy arfacass e,
aTTICaehl Tl SHMGWAT HUhT qREdeR! HROT Fair Value AT WURT IREGeTs 317 fowga STHETHT AT SR@ichT
TR B |

o yfEnfd amraET ATee it faxft rfacaes
TTHT a7 AT HEFHETE Fair Value AT 319 TRUHT foxfiar arfacas® s o= fodia afacaseans afemtad
SANTIHT TTash T sTetet fafer vt i ufe A 71 afteniferd amrawT afiertor Ties |

M) AT

) TRFNF "I

THT ST FIFETeRT HTEHETE HTI THUshT Teehen! faxfter grafa o fawfier arfaea &ahT Fair Value BT HRER & SHEST AT
ST AT TTRThT B | ATHT o7 TFH J1%d Fair Value AT AT TR Tt awafa T faxfiar atfcaent armmr siam
ATHT ST TIATRT TTaRUTHT SEieh TRUHT & |

31m) aftoent AT

ferfier weata ot fadir atfarca fis afieRtorent STTRAT Fair Value 9T SfEnTerd SRTaeT 9199 MU & | IR amraaT
HI9 TTiwehT affepd ardfa T aTfacaafs gmaenit sareret fafer i M ufenfea amraar wmae nfwent @ | faxfrr grafa
a1 fadier arferca UTfrTeh SRaTeR TITTehT TRHHT HidTen! T ShIFIETS 52TS, TUTaeRRT saTster fafagmr Ao nfween dfea
I (TR WA T ORIt ThAeRT T=TdT) &S 512Ts STo@T SiEl T i aT STHeheel R0 g1 HHlATs e
IRUTTHRERYT STTUhT TAETs fadia @t ar faxdia arfacaent afenfad ana qeamr 7o et fadi arafa ar arfae
i | fafd 2092 /0% /0 T The Institute of Chartered Accountants of Nepal-ICAN §RT STRT = T FrTTeTHeRT
Carve Outs @18 SATIRAMT faefir Geemer yvmEsit =T ot fafues smtagaar et &7 | fafa=T & qor faxdr
HEATETE UTCT st/ AT THY /T AR TR J[oehe&eh! STt saTsT aX faferets srmafae ftesht &7 | Fair Value AT
Fffertor fuset faefir @rafa afs Fair Value AT AT TTHURT & | faxfer @rafaeht Fair Value BT ATT AT S1eTehT HTETHETE
9t g Fair Value TNEd-ETS ATHT ST oA TaRuTaT i@ieh TS STereht 171 faegqa ST 6T Fair Value W19 TG
Tartr Trataets 1= foreqar ST wfge T er@ieR TTHUHT S |

I EECIET ]

faefim arafaet sroerE

faftar Gt faxdier avafdere T1e YaTeeh! STgaiud TR quTed MUHT a7 faeier Sl SR Agafed T8
TATE U T TR SET-aiuT WUsh! T faiier arafaen! d SIfem T afdeel sedr-aior WushT arer foxfir avafa 3w
T=I0T T STaTTehT ST farit weeer faxfir rafaets sTuerateh Meh! & | EXaT-aioT T dfehusnl faxfter arafaar
fareir GeTgRy SATSUehT T e TREushT g af Tl T A AT8 g gl 9T aTferedent ST Adieh TR § | faedie
qrafeehT STTT@Teh-THT, Trafden! (AT g&aT=Rur grafael 3T fafTarer et ) T uTed ufahet (STemT i =t aeafa
THTET TR AT gTiered FRUT SeTeAT ) T RI=TdT AT ST AT i MU S |

farfi e s R

forfir aTforcargtenT waTs TRET o & TRET 97 FITe gHTeT quehT 3taremET fadiT etfacaes staerdte TR © | faeme
forciar arfaca ush FurerdmETe 37 fafi=T de®s a7 faemme aTfucaehT STdesaT Taitd Gy TRUHT T 747 afdcad d1eEe
TTTRT T GIeRT HISTHTE ST HIMEH HUhT GUSHT HeT TRl STUCRETeh T T aTiTcaishl Qash LT TRUeRT & | Hef farftar
aTfercarehl ferdTell Hear T bt TTHURT Uidthet sfterehl RewTaT AToT AT ATerTeh! fareuraT SraiehR TRUET & |

R
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() Sfaa Feu=t (Fair value) fretot

Ao TR THfaaT ST TevTies st saafeerd IR HUsh! STaETHT T s=aT 9Ts+ aT aTidcd e&aT-auT et T
e Fair Value W= | aTfacaent Fair Value ATl ETc YehTHIehT STiiied I HRETd SITEH Fidiarsd T T6s |
9T @8 TFER Fair value frafor 7fes |

@8 q: Fair value A9 off G ST TH TrAT AT STTIehT SITHT STheT SISTRAT STHHTRITSTA Sel o Hodeede cd~ g |

@8 R : Fair value AT STeh! FTFT Gfshe SSTRAT 3% STRIUTEEhT TN A Tohd Hode® 1 aT HMIehT SSTRAT 90 aT
T ITHLUTGERT ATHT e Hoae® Tt SUehivesen! Hedleheh! M Alede® AN G5 STal de Hacaqur
HTAEE Wiews |

qE 3 : UCHITGAIGE AT G STal hiFqHT T AT, STHel STHUTh! JeihTHT Hacaqul TTE I T, TSR SRS
TG g | 5190 3UeTed §-9, faiid Hemel faeier SUhtuTehl Fair Value @7 3UShIUTehT Tfhe SSTAT Hiepd
HoIEE SN 14 A0 48 | TSTRAATS Hishd A5 a1E Geiehd Hoda® drsieret T Hafad S9mT 3ueies &1 T Arm's
length 3T SATIRAT FTEATaeh T AT FIHT g4 TSR HRIER Ffdtfered 6w | Ife Teh T 3uahturent ATt ait
| & o, fofia deuTet qeaish fafa SR MR Fair Value TIOAT 168 | Ho Tufor fafawr SR, 3=5%
TUHRATATEE (Afg 3UTeT ) dehl Arm's length FRIFT THAT & |

RIS TRaieh el faeier SUshiuteh! Fair Value T 30 FHTUT Y=eh! HRIER JoI & TTas 31iq faguarr ar ured et
gfawetsh! Fair Value. @ty yrfres ufge T er@fermT fawir 3ushiureht Fair Value I8! HRIER HeaT =T g7 99 |
Ifg AT Fair Value 38t SUSHTUTHT ETeToh! 37T Ucdel SSTR ShIUEERT TTe T TR JHTIOTT TTRUeRT & (Femrer fedm) ar
goater fafer T T Variable AT hael Teel SISTRETE 3TeheT THTANT TRURT & o, Mo=rar Sreardt afee T eraiermr
TORT AT AIFETHT TiEdT T TEieh U & | 37 feerfaar, RemraT 6T a TieemeT ged @i THush! &7 a 3
SATEITCAT AT IUHAUTRT SiaT TRET SRafeh THUshT T IUSHUT HTfeUshl, SITeueh! aT &aT=aRoT STTEITHT 1= fagd STeaTaT
TRETR TR B |

T Gefrepa TUHT Sfeadl TTHT ARTAHT eiieh TRURT B, STeeraeh! fdanT e SReRT i SATIREATS ST TE,
FEAT T TSR oo Tafeerd 7 @fehe | aed, A aTHIEE ARTaET eafd T HeT ufEe T e U S |

=) g1 (Impairment)

weeh Trarfee fafauT faxier deermer GrafaaT ST JUeh! a1 TVURT F Hohd S Toh &7 T i 718 | Ifg R Hoha & ¥,
o it Aver weR et s | fadter arafa ar faxdrr arafaest ot et et eraie i, afe wrafaenr afrrs
T Ul §¥ Teh AT F&T FeTE%eh! TNUTTHeRT EIHT ETHTehT SeqTd JHTUT & (ST 52AT), T AT 52T (97 JeATeE)
a1 T Tt arafa ar faxfer grafa aggenr srgariaa wiasr T yarenr £ wvre @ T &7 ot favaeri sgam
aferes |

e ZUffcl TSI AT lATERT T AT HT;

* 9 Fuffel 21 Ufceuant HWUTT 7+ UfSHAT 31 JeTSE de 3uehT qTiacd YRUTSHT feets a1 gk &7 |

o e fadia HEuTer FuflRl Fell aTiacaehl TawdT I UTeiehT T HEWT e 7S |

o SRl faxiy Hrumer Furehr ifds ATEY a7 AifeRUshT YhT-e®eh! TMHehT ST W& e T 3Tfleh arfaea d g T
gTfeTcarenT HETEHTRT ATHT HEdtd SHISS |

o FeAfeet faciier Trafd vgenR! Wiaieh! STIHTA T8 FaTeHT HTY- AW hHT & Wl giad T ufT Ferdt ok gerehs faxfir
qrofenT HHT TRETeRT T daa |

farfier et weit aradient T b fafaemr emor niteskr T fudiesent gTehT THTOT gerek Trfa T amfeeh TaT gomT
qEHT fora 114 | T JeIeh ST Hecaqul AU EE T RN SerasT 19 TRueht T fudies fasr grfier et geamer
i | famIy g SaehT TIUshT o1l ATHETeEeh! GohAT ATfEsh STET BT eI eaish T |

EE
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gfEnfd ATTaHT AT 7Ok Ushel §9HT WUl AU el HUel quT URENfUd @ANTHT WO THUST ST
UEAUTIEEETs IREITId SANTAHT HT9 TTNUSRT 36 WTel SIITEy =iy qUshT il arael T aienfad anTaaT /o Tiesht
T GREAVIAEE HiY (T ATfesh &7 Hodteh TR & | o faxftr arafaerr afd wlevr st=after T sea geehish
Tertreqor 7T afeR wwT MUY © | AfEk affaehr STk el faxfter wEerer ST Afas TEITEAT (Probability of Default),
TEITIATSRT T T A1 ThHeh! UfdeTiaes Tgfeseh! qeaishia Aied TN T4s | A ate® T wifawiehl JHumeien
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Teraora guTareT Titwent gt TS sfaadtare QHarieRoT Td JTHT JT AT TREws | e Sfaadt SUshvTeT Fair Value
3TUT T ATHT TH TF QIEehT AT HwaT et TTHT SIS Sfaae! Gaqurasienl ST T JTf=s |

3.% ST e

fareter geemer faeke wigesmr faskt = a1 g @ite T sev dfed fausr g7 ar SRt stafeent ang ar stafeufa femenr @t
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Fair Value 9T @@ TTRURT & T a@uls fadiar sraeament faawomr aft Fair Value AT 5197 TS 99 3% SRIAR @S
BT AT FIFHTHT AGThT TRUHT S | Fair Value AT WU T THEAHATS ATHT aT T @AM Fair Value AT STEdt §
Gg TR AR FIHT AT THUHT S |

3.¥.9 YT gRfa T cage

ST 3T a7 ST ST T TS Tyt shiiaie® STed: SATsTet T, GaT &Y, waTe faaeft fafmr s
JTET ST ITHTT I UGS | ST Ty IUhivTes URINTeh &9HT T Tafdent STEMAT Fair Value BT AT TS T
@Eats g faités fafadm Fair Value W7 9: 9199 TR | & fadia SemeRl fafd Roco/ 03/ 32 a9 5 Ui sgca~ gvata
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3.4 FFf T 39hLOT
&) AGEHA T AAH

ﬁf@ﬁﬂﬁﬂagﬂgﬁmaﬂwwwmwwww TR TN & |

HEATHT Frafe T IUSHUTEESTE qiasaT graTiad Tl ames varfed gie g,
° T T IUHLITHI AANTA fovare- 1 FHHT HIH T Hihes |
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TG T TR IAHT T 7T g JdT 3T ANTAEE Ui THCS : ST qrafaehT Tees HHTJaR ool &1:
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® YT EUHT HI T HCATHT TFITEE cATSh! ATHT HTEYIsh T et Ti ARTAEE,
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T siteren! RI=TAT TTUTT) ATT AT TIeRATeRT 31T 31T/ ST ST i eh THUshT & |
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ETEhERT TRITSTRT ATHT Seord A @i fafa ar Ysfira it fafdere s/t g T @y TiuenT & | g fasht gar
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@R T ETHehe! cr@ieh TREEH S |

) ATAETRA
Trfd T IURTUTEEeh! T TaT aT HIqSIHT 5 STTeleh TATVh! HRTEHT A §aT STIeTEIeh T SAaeT TR & | JFdfd
T ST STIAEHETE ST G AT T FTHIeTs AThT a7 AR TaatomT SHTesT T & |

¥) JEW qFata
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STIR. THISRUTHT SR A7 G& AFItaen! Fair Value @G He& HwaT 3Teh HUHT 3ATeh HUh! ThHACTS ST Ieh! TOAT
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T aFta
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3.¢ YR
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3.} T7ar, STRY TTiwehT SFoT GRaAvTas T graoT IRaush! Teeeh Aate For

#) fram

fordir GEATer SATHT UTeheeaTe e /ATiEe a7 UTgshehl ST SHITSH &/ ded Eihr e Aun o | A faxdfir
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FFEITEE Yok farfee fafaar axfter 1its T adHTeh! 3T0 STgAHETs gidiated T GurRiisd T | g gt el
AT BIaEEehT STETTH STTaYeh U SEehTie SrITEAT & 9 e Tthdl 1T TR | ThH U 1T TR & 9 JRTierd
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3.23 FHHEAR A

F) SCTRIAT FHATL ATH

BT srafushl =R @ TfIeaEE Discounting FHY STfeh YehTHIehT STURAT W9 TRURT & T Graferd daT add
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Ster farfier wemer fvat ferter oo armEar fomr, g dar et fofa eifa s quTea ™ st faega
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EN



981 a1 gfdaed 00-/oco

¥) FHA S suae

HeaTeres afafaare e 9 JuTet faxfr ufaagaur (Nepal Financial Reporting Standard-NFRS) T STTITRHET G
UTTUsRT AT FArsrTe faxfier faaruresnT Jurer e epent famafe arieiMesen! STefiamT & H=RT ST SR
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